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Sojitz Forms Strategic Alliance in Caofeidian, China
in Environmental and Infrastructure Fields
—Sojitz to Construct Eco-City with Tangshan Caofeidian
Infrastructure Construction Investment Company —

Soijitz Corporation concluded a strategic agreement with Tangshan Caofeidian
Infrastructure Construction Investment Company, a Chinese government-affiliated
investment corporation, concerning comprehensive environmental and infrastructure
development in the Caofeidian Industrial Zone. The industrial zone is located in
Tangshan City, Heibei Province, approximately 220 kilometers east of Beijing

Map of the Caofeidian Industrial Zone and the surrounding area

The Caofeidian Industrial Zone is positioned at the center of the Bohai Rim, an area
that is undergoing rapid development, and has been designated a national
recycling-based economy model city. Among China’s new industrial zones,
expectations are very high for Caofeidian as a zero-emissions eco-city. The industrial
zone encompasses approximately 310 square kilometers, and an
environmentally-friendly industrial city is now being constructed. Caofeidian links
northern China with the Chinese interior as well as Mongolia, Central Asia, and Pacific
rim countries including Japan and South Korea, and is located at a key logistics base
for various energy and mineral resources. Caofeidian is a massive project, with plans
calling for investment of approximately 5 trillion yuan (approximately 65 trillion yen at
an exchange rate of 13 yen per yuan).

The scope of the agreement is as follows.



K sojifz

(1) Waste processing including sludge processing, recycling, and related electric
power business;

(2) Water processing related businesses (seawater desalination, advanced
wastewater processing, water recycling);

(3) Smart grids;

(4) Electric vehicle and transport system related businesses;

(5)

(6) New materials, new technology, and facility manufacturing businesses.

New energy and energy conservation related businesses; and

Cutting-edge Japanese technologies will play leading roles in these business fields for
the construction of an eco-city.

Tangshan Caofeidian Infrastructure Construction Investment Company is a
government-affiliated investment corporation that has made some infrastructure
investments in the Caofeidian Industrial Zone and has a central position under the
eco-city plan. The company has already invested more than 60 billion yuan
(approximately 780 billion yen) and plans to continue investing in the environment and
infrastructure over approximately the next 20 years.

Sojitz became the first foreign company to invest in Caofeidian when it established
Tangshan Caofeidian Sojitz Starway Composite Pipe Co., Ltd. in 2008 to manufacture
and sell drainpipes. Tangshan Caofeidian Infrastructure Construction Investment
Company provided 5% of the equity, and the two companies began joint infrastructure
development. Sojitz is also planning wastewater recycling in Caofeidian using basic
technologies from Japan, and work is progressing towards the creation of an eco-city.
Soijitz established the Environment & Infrastructure Unit as an internal organ in the
Machinery Division on April 1, 2010 to undertake development of this type of
environmentally-friendly industrial city and infrastructure businesses in conjunction with
that development.

Going forward, Sojitz and Tangshan Caofeidian Infrastructure Construction Investment
Company will create joint implementation teams for each project, take the necessary
measures for business development, and make business investments.



Reference information

Tangshan Caofeidian Infrastructure Construction Investment Company

Name: Tangshan Caofeidian Infrastructure Construction Investment
Company

Parent organization: Financial Bureau of Tangshan Caofeidian Industrial Zone,
State-owned Assets Management Office

Head office: Tangshan City, Heibei Province, China
Representative: Dong Liu

Date of establishment: July 2007

Capital: Approximately 47.0 billion yen

Overview of Caofeidian, Tangshan City

Caofeidian consists of the Caofeidian Industrial Zone, which is positioned on the
southern coast of Tangshan City in Heibei Province, Caofeidian International
Eco-City, Nanpu Economic Development Zone, and Tanghai County and has an
area of approximately 1,943 square kilometers. The Caofeidian Industrial Zone,
which encompasses 310 square kilometers, is located at the center of Caofeidian.
Plans call for the development of key industries including the steel business,
primarily by the Shougang Group, as well as the petrochemical and coal chemistry
businesses using crude oil and natural gas extracted from nearby regions,
high-tech industries, electric power, environment and energy related industries,
and logistics centered on a 300,000 ton pier. Caofeidian International Eco-City,
which is to be developed in parallel, has an area of 150 square kilometers, and
plans call for development of a city with a population of 800,000 by 2020.
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Rendering of the completed Caofeidian Eco-City
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